Agenda Item No. 7

MONTEREY BAY UNIFIED
AIR POLLUTION CONTROL DISTRICT

BOARD OF DIRECTORS MEETING

Sam Storey, Chair
WEDNESDAY, MAY 19, 2010 -1:30 P.M.
24580 Silver Cloud Court, Board Room, 3" Floor, Monterey, California

SUMMARY OF ACTIONS

1. CALL TO ORDER

2. PLEDGE OF ALLEGIANCE
The Pledge of Allegiance was led by Director Campos.

3. ROLL CALL

PRESENT ABSENT

Carmelita Garcia Ellen Pirie Lou Calcagno (excused)
Tony Campos Simon Salinas Manuel Bersamin

Lou Calcagno Sam Storey

Jane Parker Steve Villegas

Richard Ortiz

4.  PRESENTATION OF 2010 CALENDAR ART CONTEST AWARDEES FOR CLEAN AIR
MONTH
Reference: Richard Stedman, APCO
Chair Storey and the Board of Directors presented awards to the 2010 Calendar Art
Contest Winners:

Sofia McCord Sophia Davies Krista Spurlock Kiana Radliff
Bella Finney Makai Kost Karina Rosas (COVER)
Tasina Westberg Brittany Hettick Rolando Martinez

Kya Starr Andrade Courtney Smith Kelly Maemura

5. PUBLIC COMMENT PERIOD - Any person may address the Board during Public Comment Period.
Comments must be addressed directly to the Board, should not exceed three minutes, must be directed to
an item not on today’s agenda, and should be within the jurisdiction of the Board. Board Members will
not take action or respond to any public comments presented, but may choose to follow up at a time,
either individually or on a subsequent agenda. Comments to staff must be made through the Board only
who will then direct staff as it deems appropriate.

Jay Donato, Internal Organizer, SEIU 521, commented on the Closed Session and asked
the Board to accept SEIU’s proposal.

6. COMMENTS AND REFERRALS FROM CHAIR AND BOARD MEMBERS
None.

7. REPORT FROM THE AIR POLLUTION CONTROL OFFICER
Richard Stedman, APCO, reported on the following:
Recently returned from attending NACAA 2010 Spring Membership Meeting in
Sacramento, CA.
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Will be attending CAPCOA 2010 Spring Conference in Tahoe City, CA, May 24-27.
Expressed appreciation to Julia Duran, Senior Administrative Assistant, for her work
in organizing and facilitating the Calendar Art Contest and the awarding of prizes to
the winners. Also thanked her for the work of putting up all of the submitted pictures
on the walls of the Board Room.

Attended several District city council and county board meetings to receive resolutions
and proclamations declaring May Clean Air Month and to briefly address the topic of
clean air. The resolutions and proclamations received are framed and will be hung on
display in the District office.

District held a Clean-Up Day providing an opportunity for staff to spend time purging
obsolete documents and other items. Will be holding a similar activity for electronic
files in the near future.

Will be meeting with AMBAG, Santa Cruz County RTP and TAMC on May 28, 2010 to
discuss AMBAG’s VMT projections.

Will be bringing the District’s proposed records retention policy to the Board for
consideration on June 16, 2010.

Update on recruitment efforts for a Deputy Air Pollution Control Officer.

District’s Watsonville office recently burglarized; looking for a more suitable location
in Watsonville area.

CONSENT AGENDA

The Consent Agenda consists of items considered routine and/or noncontroversial. One motion will cover all
items on the Consent Agenda and authorize the recommended actions. Board Members, staff or member of the
audience may request an item or items be pulled for further discussion at which time the Board may determine
to consider that item separately from the Consent Agenda.

Resolution 10-010 - Upon motion of Director Monaco, seconded by Director Parker, and

unanimously carried, with Director Ortiz abstaining from voting on Item No. 8 due to his
absence from that meeting, and Directors Bersamin and Calcagno absent, the Board moved
approval of the Consent Agenda.

8.

10.

11.

Approve Summary of Actions for the April 21, 2009 Board of Directors Meeting
Reference: Ann O’Rourke, Executive Assistant
Recommended Action: Approve summary of actions.

Accept and File Report of Summary of Mutual Settlement Program Activities for the Month of
May 2010

Reference: Ed Kendig, Compliance Manager

Recommended Action: Receive and file report.

Accept and File Budget Report for Reporting Period Ending April 30, 2010
Reference: Joyce Giuffre, Administrative Services Manager
Recommended Action: Accept and file report.

Accept and File Report on Eight Hour Average Ozone, PM2.5, Hourly Average Ozone and
PM10 Air Monitoring Data for the Month of February 2010

Reference: Richard Stedman, APCO

Recommended Action: Accept and file report.
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12. Accept and File Report on District Activity for the Month of March 2010
Reference: Ed Kendig, Compliance Manager
Recommended Action: Accept and file report.

13. Consider a Resolution Approving a New Job Classification and Pay Range for the Position of Air
Monitoring Technical Assistant, Effective July 1, 2010
Reference: Joyce Giuffre, Administrative Services Manager
Recommended Action: Adopt the resolution.

14. Consider Approval of Out-of-State Travel Request for APCO to Attend Environmental
Protection Agency 2010 AEM Meeting in Las Vegas, Nevada
Reference: Richard Stedman, APCO
Recommended Action: Approve travel request.

15. Consider Approval of Out-of-State Travel Request for Staff to Attend the National Air Quality
System Conference in Colorado Springs, Colorado
Reference: Richard Stedman, APCO
Recommended Action: Approve travel request.

16. Consider Reappointment of James King to District Hearing Board
Reference: Richard Stedman, APCO
Recommended Action: Approve reappointment.

REGULAR AGENDA

17. Review Proposed Budget for Fiscal Year 2010-11, Receive Public Comment, and Provide
Direction to Staff
Reference: Richard Stedman, APCO
Recommended Actions: (1) Review Draft FY 2010-11 Budget; (2) Receive public comment; (3)
Provide direction to staff as necessary.
Review only; no action required or taken.

18. Consider Revisions to District Rules and Policies as Listed in Report
Reference: Mike Sewell, Air Quality Engineer.
Recommended Actions: (1) Receive staff presentation; (2) Receive public comment;
(3) Provide direction to staff as necessary.
Received staff presentation; no action required or taken.

19. Receive a Status Report on Dry Cleaners Compliance Campaign
Reference: Ed Kendig, Compliance Division Manager
Recommended Action: Receive the report.

Received the report; no action required or taken.

20. Receive an Oral Report on the District’s Advisory Committee From the Air Pollution Control
Officer on Behalf of the Advisory Committee Chair
Reference: Richard Stedman, APCO
Recommended Action: Receive the report.
Richard A. Stedman, APCO, reported on the Advisory Committee meeting of May 6, 2010,
on behalf of the Committee Chair:
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Received a presentation from John Doughty, Executive Director of AMBAG on the
implementation of SB375.

Received presentation on the District’s draft FY 2010-11 Budget recommended
approval to the Board by consensus.

Considered Revisions to District Rules and Policies and moved approval to recommend
adoption of the revisions to the Board.

CLOSED SESSION

21. The Board will meet in Closed Session pursuant to Government Code section 54950, relating to
the following items:

a. Pursuant to Government Code section 54957.6, the Board Will Meet With its Designated
Representative, Richard Stedman, Regarding Labor Negotiations: Employee Organization
SEIU 521
No reportable action.

22. Adjournment
Upon motion of Director Parker, seconded by Director Pirie, and unanimously carried, the
Board moved to adjourn the meeting at 2:30 p.m.

Respectfully Submitted,

N O'Counfer

Executive Assistant
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MEETING DATE: June 16, 2010

TO: The Air Pollution Control Board
FROM: Ed Kendig, Compliance Division Manager
SUBJECT: Accept and File a Report on the Summary of Mutual Settlement Program

Activities for the Month of May 2010

RECOMMENDATION

Accept and file a report on the summary of Mutual Settlement Program activities for the month
of May 2010.

DISCUSSION

The Following table indicates the disposition of Civil Penalty actions completed during the
month of May 2010.

ATTACHMENTS

Table of Civil Penalty Dispositions.
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DISPOSITIONS OF CIVIL PENALTY ACTIONS
For the month May 2010

Page One

SOURCE (County) NOV # VIOLATION SETTLEMENT
Martina Infante 10-008 Rule 438; open burning of Settled;
(San Benito) unapproved materials. Burn Test
Dan Schwarzbach 10-005 Rule 424; failing to thoroughly inspect Settled;
(Santa Cruz) for asbestos and to provide written $292.00

notification prior to conducting demolition

activities.
Pines Apartments 10-014 Rule 424; failing to thoroughly inspect Settled;
(Santa Cruz) for asbestos prior to conducting $146.00

renovation activities.
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MEETING DATE: June 16, 2010

TO: The Air Pollution Control Board

FROM: Joyce Giuffre, Administrative Services Manager

SUBJECT: Accept and File Budget Report for Reporting Period Ending
May 31, 2010

RECOMMENDATION

By consent, accept and file the Budget Report for the reporting period ending May 31, 2010.

DISCUSSION

The Budget Report for the reporting period ending May 31, 2010 is attached for your
information.

Year to date expenditures are consistent with total adopted budget.

Year to date revenues are tracking ahead of budget, which is primarily due to a significant
positive variance in the “Non-Operating Revenues” section of the Budget Report. In April, the
District received $1,900,465 in Lower Emission School Bus grant funds from the State of
California. This revenue was not factored in the original fiscal year 2009-2010 budget. An
adjustment to the School Bus Fund revenue budget, along with other year-end budget
adjustments, will be forwarded to the Board for review and approval at a later date.

ATTACHMENTS

Budget Report for reporting period ending May 31, 2010.
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MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT BUDGET REPORT
for the period ending May 31, 2010, compared with May 31, 2009 (92% OF YEAR

BUDGET ACTUAL YTD BUDGET ACTUAL YTD ACTUAL % BUDGET % BUDGET

FY 2009-10  05/31/10  FY 2008-09 05/31/09 VARIANCE 2010 2009
OPERATING REVENUES:
EPA Grant 316,207 287,808 348,383 324,207 (36,399) 91.02% 93.06%
DMV Surcharge 1,343,638 1,343,638 1,466,158 1,466,158 (122,520) 100.00% 100.00%
Moyer Program Revenue 86,330 86,330 100,010 100,010 (13,680) 100.00% 100.00%
AB 923 Revenue 60,000 60,000 60,000 60,000 0 100.00% 100.00%
CARB Subvention 186,000 182,245 186,000 182,114 131 97.98% 97.91%
Permit Fees 3,393,372 3,164,316 3,326,944 3,519,038 (354,722) 93.25% 105.77%
Special Fees 645,860 525,975 723,489 676,117 (150,142) 81.44% 93.45%
Other 243,359 176,488 287,048 149,722 26,766 72.52% 52.16%
Penalties 56,000 146,694 56,000 362,776 (216,082) 261.95% 647.81%
Special Investigations 148,177 50,836 148,177 38,127 12,709 34.31% 25.73%
Member Contributions 174,483 172,594 173,175 173,175 (581) 98.92% 100.00%
Transfer from Other Funds 0 0 0 0 0 #DIV/0! #DIV/0!
TOTAL OPERATING REV. 6,653,426 6,196,924 6,875,384 7,051,444 (854,520) 93.14% 102.56%
OPERATING EXPENDITURES:
PERSONNEL:
Salaries 3,305,206 2,993,496 3,454,545 3,046,530 (53,034) 90.57% 88.19%
Retirement 602,295 514,134 603,150 513,926 208 85.36% 85.21%
Insur.Emp. Group 403,014 347,430 375,825 323,994 23,436 86.21% 86.21%
Workers Comp 78,965 54,348 65,437 40,731 13,617 68.83% 62.24%
Medicare-Employer 40,526 36,243 42,348 36,674 (431) 89.43% 86.60%
TOTAL PERSONNEL 4,430,006 3,945,651 4,541,305 3,961,855 (16,204) 89.07% 87.24%
OCCUPANCY:
Utilities 52,500 43,546 54,598 42,081 1,465 82.94% 77.07%
Rent 32,000 29,747 32,000 29,921 (174) 92.96% 93.50%
Maintenance Structure 94,000 68,489 104,500 73,429 (4,940) 72.86% 70.27%
Building Payment 446,645 445,478 437,458 437,330 8,148 99.74% 99.97%
TOTAL OCCUPANCY 625,145 587,260 628,556 582,761 4,499 93.94% 92.71%
OPERATIONS:
Books 12,600 1,944 14,700 11,194 (9,250) 15.43% 76.15%
Postage 16,300 10,407 17,200 15,043 (4,636) 63.85% 87.46%
Rent/Lease Equip. 63,500 57,908 75,500 40,806 17,102 91.19% 54.05%
Maintenance Motor Vehicles 33,000 30,019 45,700 37,492 (7,473) 90.97% 82.04%
Maintenance Equipment 68,514 24,240 68,551 54,744 (30,504) 35.38% 79.86%
Laboratory 1,000 1,521 2,000 1,464 57 152.10% 73.20%
Clothing/Safety Equipment 2,450 1,317 2,950 1,458 (141) 53.76% 49.42%
Tools 3,000 157 8,900 3,778 (3,621) 5.23% 42.45%
TOTAL OPERATIONS 200,364 127,513 235,501 165,979 (38,466) 63.64% 70.48%
ADMINISTRATIVE:
Copy Machine 11,000 7,098 12,300 7,527 (429) 64.53% 61.20%
Office Expense 58,200 54,363 89,500 63,208 (8,845) 93.41% 70.62%
Printing 13,400 6,399 6,800 5,342 1,057 47.75% 78.56%
Communications 68,000 44,813 68,000 55,563 (10,750) 65.90% 81.71%
Legal Services 60,000 10,580 46,900 1,485 9,095 17.63% 3.17%
Prof/Special Serv. 600,450 243,814 493,527 401,496 (157,682) 40.61% 81.35%
Legal Notices 26,300 21,602 22,425 14,136 7,466 82.14% 63.04%
Insurance/Liability 100,800 82,336 79,800 79,734 2,602 81.68% 99.92%
Memberships 18,700 14,336 14,400 12,634 1,702 76.66% 87.74%
Travel 64,533 20,568 58,045 35,446 (14,878) 31.87% 61.07%
Special District Exp. 50,062 20,068 58,550 28,190 (8,122) 40.09% 48.15%
TOTAL ADMIN.COSTS 1,071,445 525,977 950,247 704,761 (178,784) 49.09% 74.17%
Fixed Assets 122,500 37,227 313,900 253,757 (216,530) 30.39% 80.84%
Refund of Collections 2,500 0 2,500 1,771 (1,771) 0.00% 70.84%
Bad Debt Expense 0 0 0 0 0 #DIV/O! #DIV/O!
Undesignated Conting. 150,000 0 100,000 0 0 0.00% 0.00%

TOTAL OPERATING EXP. 6,601,960 5,223,628 6,772,009 5,670,884 (447,256) 79.12% 83.74%
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BUDGET ACTUAL YTD BUDGET ACTUAL YTD ACTUAL % BUDGET % BUDGET

FY 2009-10  05/31/10  FY 2008-09 05/31/09 VARIANCE 2010 2009

NON-OPERATING REVENUES:
AB2766 DMV 956,362 387,479 833,842 283,532 103,947 40.52% 34.00%
Special Fees 1,488 895 4,100 3,490 (2,595) 60.15% 85.12%
Moyer Program/Interest 778,973 666,200 906,573 51,785 614,415 85.52% 5.71%
School Bus Program/Interest 0 1,924,038 1,607,597 1,796,871 127,167 #DIV/0! 111.77%
Energy Crisis Program/Interest 0 1,072 820 420 652 #DIV/O! 51.22%
AB2766 Interest 25,000 74,958 58,202 29,300 45,658 299.83% 50.34%
AB 923 Program/Interest 1,140,000 849,445 1,173,757 832,559 16,886 74.51% 70.93%
TOTAL NON-OPERATING REV. 2,901,823 3,904,087 4,584,891 2,997,957 906,130 134.54% 65.39%
NON-OPERATING EXPENDITURES:
GRANTS:
Prior Year - DMV 3,994,647 785,352 3,498,949 337,635 447,717 19.66% 9.65%
Current Year - DMV 1,360,000 21,920 1,600,003 154,035 (132,115) 1.61% 9.63%
Moyer 1,167,315 553,462 2,107,692 1,281,539 (728,077) 47.41% 60.80%
School Bus 1,064,285 324,570 6,904,750 0 324,570 30.50% 0.00%
AB 923 3,404,722 2,110,012 2,801,111 685,554 1,424,458 61.97% 24.47%

TOTAL GRANTS 10,990,969 3,795,316 16,912,505 2,458,763 1,336,553 34.53% 14.54%
PASS THROUGH:
AB 2588 To State 1,488 1,488 4,100 4,083 (2,595) 100.00% 99.59%
CCAA Fees To State 0 0 0 0 0 #DIV/0! #DIV/0!

TOTAL PASS THROUGH 1,488 1,488 4,100 4,083 (2,595) 100.00% 99.59%
TOTAL NON-OPERATING EXP. 10,992,457 3,796,804 16,916,605 2,462,846 1,333,958 34.54% 14.56%
TOTAL DISTRICT REVENUE 9,655,249 10,101,011 11,460,275 10,049,401 51,610 105.71% 87.69%

TOTAL DISTRICT EXPENDITURES 17,594,417 9,020,432 23,688,614 8,133,730 886,702 51.27% 34.34%
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MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT BUDGET REPORT
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DIVISIONAL SUMMARIES BY OBJECT TOTALS - ALL FUNDS:

BUDGET ACTUAL YTD BUDGET ACTUAL YTD ACTUAL % BUDGET % BUDGET

FY 2009-10  5/31/2010 FY 2008-09 5/31/2009 VARIANCE 2010 2009

ADMINISTRATIVE DIVISION:
Wages 573,942 508,364 815,050 732,996 (224,632) 88.57% 89.93%
Retirement 103,189 87,064 125,031 109,301 (22,237) 84.37% 87.42%
Ins/Health/ 69,615 56,840 75,555 65,234 (8,394) 81.65% 86.34%
FICA Medicare/Employer 8,528 7,542 11,385 9,938 (2,396) 88.44% 87.29%
Ins/Workers Comp 6,012 4,042 7,872 4,802 (760) 67.23% 61.00%
Utilities 46,500 38,801 48,000 37,700 1,101 83.44% 78.54%
Building Payments 446,645 445,478 437,458 437,330 8,148 99.74% 99.97%
Maintenance/Structures 74,000 64,175 81,100 52,470 11,705 86.72% 64.70%
Postage 7,700 3,182 8,800 6,242 (3,060) 41.32% 70.93%
Books 11,000 1,893 12,600 10,501 (8,608) 17.21% 83.34%
Rent/Lease Equipment 59,500 57,160 70,500 37,975 19,185 96.07% 53.87%
Maintenance/Motor Vehicles 12,000 5,301 13,000 8,545 (3,244) 44.18% 65.73%
Clothing/Safety Equip 800 549 800 733 (184) 68.63% 91.63%
Tools 0 0 100 0 0 #DIV/O! 0.00%
Copy Machine Use 11,000 7,098 12,300 7,527 (429) 64.53% 61.20%
Office Supplies 45,500 51,498 71,800 56,172 (4,674) 113.18% 78.23%
Printing 12,000 6,371 5,000 4,936 1,435 53.09% 98.72%
Communications 68,000 43,073 68,000 55,563 (12,490) 63.34% 81.71%
Mileage / Travel 18,000 7,003 18,200 7,270 (267) 38.91% 39.95%
Legal 60,000 10,580 46,900 1,485 9,095 17.63% 3.17%
Prof / Special Services 181,950 172,495 251,900 226,135 (53,640) 94.80% 89.77%
Legal Notices 24,500 20,711 20,700 14,136 6,575 84.53% 68.29%
Ins/Liability 100,800 82,336 79,800 79,734 2,602 81.68% 99.92%
Memberships 18,700 14,336 14,400 12,634 1,702 76.66% 87.74%
Special District Exp. 36,100 16,827 35,600 25,800 (8,973) 46.61% 72.47%
Fixed Assets 0 0 100,500 97,817 (97,817) #DIV/O! 97.33%
Refunds 2,500 0 2,500 1,771 (1,771) 0.00% 70.84%
Contingency 150,000 0 100,000 0 0 0.00% 0.00%

TOTAL ADMINISTRATIVE DIVISION 2,148,481 1,712,719 2,534,851 2,104,747 (392,028) 79.72% 83.03%
ENGINEERING DIVISION:
Wages 956,568 868,723 967,300 852,024 16,699 90.82% 88.08%
Retirement 174,637 151,906 171,412 149,844 2,062 86.98% 87.42%
Ins/Health/ 102,906 89,684 94,637 84,013 5,671 87.15% 88.77%
FICA Medicare/Employer 9,964 8,959 9,928 8,648 311 89.91% 87.11%
Ins/Workers Comp 28,454 19,573 24,071 14,296 5,277 68.79% 59.39%
Postage 4,200 3,152 3,800 3,315 (163) 75.05% 87.24%
Books 500 0 500 0 0 0.00% 0.00%
Rent/Lease Equipment 3,000 748 3,000 2,831 (2,083) 24.93% 94.37%
Maintenance Motor Vehicle 3,000 1,738 3,000 3,236 (1,498) 57.93% 107.87%
Maintenance Equipment 3,000 3,065 7,700 7,686 (4,621) 102.17% 99.82%
Clothing/Safety Equip 350 34 350 18 16 9.71% 5.14%
Tools 100 0 100 0 0 0.00% 0.00%
Office Supplies 3,900 586 4,600 1,308 (722) 15.03% 28.43%
Printing 1,000 0 1,500 405 (405) 0.00% 27.00%
Mileage / Travel 13,500 6,324 17,200 12,444 (6,120) 46.84% 72.35%
Prof / Special Services 48,500 7,008 9,100 6,175 833 14.45% 67.86%
Legal Notices 1,800 741 1,500 0 741 41.17% 0.00%
Special District Exp. 2,600 444 3,300 570 (126) 17.08% 17.27%
Fixed Assets 0 0 0 0 0 #DIV/O! #DIV/O!
AB 2588 To State 1,488 1,488 4,100 4,083 (2,595) 100.00% 99.59%

TOTAL ENGINEERING DIVISION 1,359,467 1,164,173 1,327,098 1,150,896 13,277 85.63% 86.72%
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BUDGET ACTUAL YTD BUDGET ACTUAL YTD ACTUAL % BUDGET % BUDGET
FY 2009-10  5/31/2010  FY 2008-09 5/31/2009 VARIANCE 2010 2009
COMPLIANCE DIVISION:
Wages 888,560 802,568 812,308 677,813 124,755 90.32% 83.44%
Retirement 162,182 141,585 149,373 116,684 24,901 87.30% 78.12%
Ins/Health/ 117,286 99,729 100,240 80,750 18,979 85.03% 80.56%
FICA Medicare/Employer 11,366 10,315 10,689 9,057 1,258 90.75% 84.73%
Ins/Workers Comp 24,556 17,111 21,111 11,407 5,704 69.68% 54.03%
Postage 2,200 1,491 2,700 1,933 (442) 67.77% 71.59%
Books 800 51 1,100 665 (614) 6.38% 60.45%
Rent/Lease Equipment 1,000 0 2,000 0 0 0.00% 0.00%
Maintenance Motor Vehicle 6,000 9,434 12,300 10,702 (1,268) 157.23% 87.01%
Clothing / Safety Equip 1,000 618 1,300 507 111 61.80% 39.00%
Tools 2,400 144 4,400 1,478 (1,334) 6.00% 33.59%
Office Supplies 4,500 598 6,700 1,722 (1,124) 13.29% 25.70%
Mileage / Travel 21,333 3,488 16,345 11,514 (8,026) 16.35% 70.44%
Prof / Special Services 213,000 21,760 124,300 79,485 (57,725) 10.22% 63.95%
Special District Exp. 7,762 1,665 13,850 761 904 21.45% 5.49%
Fixed Assets 55,000 0 81,000 24,401 (24,401) 0.00% 30.12%
TOTAL COMPLIANCE DIVISION 1,518,945 1,110,557 1,359,716 1,028,879 81,678 73.11% 75.67%
PLANNING AND AIR MONITORING DIVISION:
Wages 886,136 813,841 859,887 783,696 30,145 91.84% 91.14%
Retirement 162,287 133,579 157,334 138,097 (4,518) 82.31% 87.77%
Ins/Health/ 113,207 101,177 105,393 93,997 7,180 89.37% 89.19%
FICA Medicare/Employer 10,668 9,427 10,346 9,030 397 88.37% 87.28%
Ins/Workers Comp 19,943 13,622 12,383 10,225 3,397 68.30% 82.57%
Utilities 6,000 4,745 6,598 4,381 364 79.08% 66.40%
Rent Office 32,000 29,747 32,000 29,921 (174) 92.96% 93.50%
Maintenance /Structures 20,000 4,314 23,400 20,960 (16,646) 21.57% 89.57%
Postage 2,200 2,582 1,900 3,654 (972) 117.36% 187.05%
Books 300 0 500 29 (29) 0.00% 5.80%
Maintenance Motor Vehicle 12,000 13,546 17,400 15,009 (1,463) 112.88% 86.26%
Maintenance Equipment 65,514 21,175 60,851 47,058 (25,883) 32.32% 77.33%
Laboratory 1,000 1,521 2,000 1,464 57 152.10% 73.20%
Clothing/Safety Equip 300 116 500 200 (84) 38.67% 40.00%
Tools 500 13 4,300 2,300 (2,287) 2.60% 53.49%
Office Supplies 4,300 1,681 6,400 4,007 (2,326) 39.09% 62.61%
Printing 400 28 300 0 28 7.00% 0.00%
Communications 0 1,740 0 0 1,740 #DIV/0! #DIV/0!
Mileage / Travel 11,700 3,753 6,300 4,218 (465) 32.08% 66.95%
Prof/Special Services 157,000 42,551 108,227 89,701 (47,150) 27.10% 82.88%
Legal Notices 0 150 225 0 150 #DIV/0! 0.00%
Special District Exp. 3,600 1,132 5,800 1,059 73 31.44% 18.26%
Fixed Assets 67,500 37,227 132,400 131,540 (94,313) 55.15% 99.35%
Grants AB2766 Prior Year 3,994,647 785,352 3,498,949 337,635 447,717 19.66% 9.65%
Grants AB2766 Current Year 1,360,000 21,920 1,600,003 154,035 (132,115) 1.61% 9.63%
Grants Moyer 1,167,315 553,462 2,107,692 1,281,539 (728,077) 47.41% 60.80%
Grants-School Bus 1,064,285 324,570 6,904,750 0 324,570 30.50% 0.00%
Grants-AB923 3,404,722 2,110,012 2,801,111 685,554 1,424,458 61.97% 24.47%
TOTAL PLANNING & AIR MONITORING | 12,567,524 5,032,983 18,466,949 3,849,209 1,183,774 40.05% 20.84%
TOTAL DISTRICT EXPENSE 17,594,417 9,020,432 23,688,614 8,133,731 886,701 51.27% 34.34%
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MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT BUDGET REPORT
for the period ending May 31, 2010, compared with May 31, 2009 (92% OF YEAR]

DIVISIONAL SUMMARIES BY OBJECT TOTALS - ALL FUNDS:

BUDGET ACTUAL YTD BUDGET ACTUAL YTD ACTUAL % BUDGET % BUDGET
FY 2009-10  5/31/2010 FY 2008-09  5/31/2009 VARIANCE 2010 2009

SUMMARIES BY PROGRAM TOTALS - ALL FUNDS:

Support and Operations 2,093,911 1,672,011 2,401,887 1,989,806 (317,795) 79.85% 82.84%
Public Education 54,570 40,708 132,964 114,940 (74,232) 74.60% 86.44%
Permitting 2,044,254 1,636,021 1,848,321 1,565,735 70,286 80.03% 84.71%
Title V 88,723 74,364 93,898 77,410 (3,046) 83.82% 82.44%
Source Testing 89,706 76,456 95,278 85,944 (9,488) 85.23% 90.20%
AB2588 1,488 1,488 4,100 4,083 (2,595) 100.00% 99.59%
Rule Development 58,266 48,852 56,467 47,172 1,680 83.84% 83.54%
Asbestos 290,847 231,728 299,816 204,453 27,275 79.67% 68.19%
Complaints 156,080 127,814 181,806 156,821 (29,007) 81.89% 86.26%
Burn 149,048 78,007 107,128 38,157 39,850 52.34% 35.62%
Air Monitoring General 175,208 140,835 250,227 211,217 (70,382) 80.38% 84.41%
PM 2.5 32,641 18,488 79,682 76,696 (58,208) 56.64% 96.25%
Air Monitoring AB2766 637,213 515,038 566,220 497,412 17,626 80.83% 87.85%
Planning General 181,672 151,142 183,559 167,657 (16,515) 83.19% 91.34%
Planning AB2766 5,647,811 1,031,594 5,355,105 706,792 324,802 18.27% 13.20%
Moyer 1,369,844 678,911 2,276,714 1,459,715 (780,804) 49.56% 64.11%
School Bus 1,094,782 362,876 6,927,496 20,423 342,453 33.15% 0.29%
AB923 3,428,353 2,134,099 2,827,946 709,299 1,424,800 62.25% 25.08%

TOTAL DISTRICT EXPENSE 17,594,417 9,020,432 23,688,614 8,133,732 886,700 51.27% 34.34%
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Monterey Bay Unified Air Pollution Control District
24580 Silver Cloud Court, Monterey, CA 93940
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MEETING DATE: June 16, 2010

TO: The MBUAPCD Board Members
FROM: Richard Stedman, Air Pollution Control Officer
SUBJECT: Accept and File Report on Eight-hour average ozone, hourly average

ozone, PM;s and PM3o Air Monitoring Data for the month of March 2010

RECOMMENDATION

Accept and File Report on Eight-hour average ozone, hourly average ozone, PM;s and PMyo Air
Monitoring Data for the month of March 2010.

DISCUSSION

Please find attached the recorded eight-hour average ozone, hourly average ozone,
PM, s and PMs concentrations for the month of March 2010

ATTACHMENTS

Monthly Data Graphs for March 2010
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Monterey Bay Unified APCD
Air Quality Data

Air Pollution Levels - March 2010

8-Hour Average Ozone Concentration [parts per hundred million]
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Monterey Bay Unified APCD

Air Pollution Levels - March 2010

Hourly Ozone Concentrations [parts per hundred million]
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Monterey Bay Unified Air Pollution Control District
24580 Silver Cloud Court, Monterey, CA 93940
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MEETING DATE: June 16, 2010

TO: The Air Pollution Control Board
FROM: Ed Kendig, Compliance Division Manager
SUBJECT: Accept and File District Activity Report for the Month of April, 2010

RECOMMENDATION

Accept and file District Activity Report for the month of April, 2010.

DISCUSSION

The Activity Report for the month of April, 2010, is attached for your information.

ATTACHMENTS

District Activity Report.
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DISTRICT ACTIVITY REPORT

April
2009 2010

Compliance Inspections 317 211
Special Investigation Inspections 7 1
Notices to Comply Issued 7 7
(incl. Phase Il 7-day Notices)

Asbestos Investigations 153 197
Complaint Reports Received 10 22
Complaint Investigations 52 42
Breakdown Reports Received 0 6
Breakdown Investigations 5 6
Civil Penalty Actions Initiated 0 4
Civil Penalty Actions Pending 25 37
Civil Penalty Action Dispositions 7 4
Variance Orders Issued 1 1
Permits Applications Received 24 53
Permits to Operate Issued 47 78
Authorities to Construct Issued 28 3
Source Tests Conducted/Observed 5 5
Agricultural Burn Days 21 26
Agricultural No Burn Days 9 4
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Monterey Bay Unified Air Pollution Control District
24580 Silver Cloud Court, Monterey, CA 93940
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MEETING DATE: June 16, 2010

TO: The Air Pollution Control Board
FROM: Joyce Giuffre, Administrative Services Manager
SUBJECT: Consider a Resolution Approving an Amendment to the Memorandum

of Understanding Between the District and Service Employees
International Union Local 521, Effective July 1, 2010

RECOMMENDATION

Adopt a resolution of the Board of Directors (Board) of the Monterey Bay Unified Air Pollution
Control District (District) approving an amendment to the Memorandum of Understanding
(MOU) between the District and the Service Employees International Union (SEIU) Local 521,
effective July 1, 2010.

DISCUSSION

The District entered into a MOU with SEIU Local 521 for the term March 23, 2009 through
March 20, 2011. The MOU included a provision that allowed either party to reopen negotiations
once within the period April 1, 2010 through May 31, 2010 to consider changes solely to
compensation and the cafeteria allowance.

SEIU exercised the reopener provision during the specified time period, and meetings between
the District and the Union commenced in April. The two parties reached a tentative agreement to
amend the MOU in the following areas:

Extend the term of the contract to June 30, 2011.

Increase the hourly rate salary steps by 2.0% effective July 1, 2010.
Increase the cafeteria allowance from $344 to $399 per pay period effective July 1, 2010.

FISCAL IMPACTS

The estimated annual costs for the MOU changes are as follows:
2.0% hourly rate increase: ~ $56,000
Cafeteria plan increase: $38,000

Total $94,000
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The District also has individual management employee contracts which stipulate that cafeteria
plan allowances be equal to those of represented employees. The estimated annual cost to
increase the cafeteria plan allowances for management employees is $12,000.

ATTACHMENTS

1. Draft Resolution
2. Amendment No. 1 to MOU
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RESOLUTION 10-XXX

BEFORE THE AIR POLLUTION CONTROL BOARD OF THE
MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT

Approving an Amendment to the Memorandum of Understanding )
Between the District and the Service Employees International )
Union Local 521, Effective July 1, 2010 ........ccccoveiviveiiee e, )

WHEREAS, the Monterey Bay Unified Air Pollution Control District (“District”) and
Service Employees International Union Local 521 (“SEIU”) (each a “Party,” together the
“Parties”) entered into a Memorandum of Understanding (“MOU”) for the term March 23, 2009,
through and including March 20, 2011; and

WHEREAS, the MOU contained a “reopener” provision, Article 3, “Term,” whereby
either Party could reopen negotiations once during the term of the MOU solely concerning
Article 14.4, “Compensation,” and Article 21.5, “Cafeteria Allowance;” and

WHEREAS, SEIU properly invoked the reopener by sending timely notice to the District
as provided in the MOU; and

WHEREAS, SEIU has thus exercised its sole opportunity to reopen the MOU, and retains
no further right to reopen the MOU pursuant to its terms; and

WHEREAS, the Parties have met and conferred regarding the reopener; and
WHEREAS, the Parties desire to amend the terms of the MOU as attached in Exhibit A.

NOW, THEREFORE, BE IT RESOLVED THAT THE BOARD OF DIRECTORS OF
THE MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT:

1. Approve the amendment to the Memorandum of Understanding between the District and
the Service Employees International Union Local 521, effective July 1, 2010.

PASSED AND ADOPTED this 16" day of June 2010, upon motion of Director
, seconded by Director and carried by the

following vote, to wit:
AYES:
NOES:

ABSENT:

| hereby certify that the foregoing is a true and correct Resolution as duly adopted by the Board of Directors of the Monterey Bay Unified Air
Pollution Control District on June 16, 2010.

By: Approved:
Ann O’Rourke, Executive Assistant Richard A. Stedman, APCO
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EXHIBIT A

AMENDMENT NO.1TO
MEMORANDUM OF UNDERSTANDING
between
MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT
and

SERVICE EMPLOYEES INTERNATIONAL UNION LOCAL 521

WHEREAS, the Monterey Bay Unified Air Pollution Control District (“District”)
and Service Employees International Union Local 521 (“SEIU”) (each a “Party,” together
the “Parties”) entered into a Memorandum of Understanding (“MQOU”) for the term
March 23, 2009, through and including March 20, 2011; and

WHEREAS, the MOU contained a “reopener” provision, Article 3, “Term,”
whereby either Party could reopen negotiations once during the term of the MOU solely
concerning Article 14.4, “Compensation,” and Article 21.5, “Cafeteria Allowance;” and

WHEREAS, SEIU properly invoked the reopener by sending timely notice to the
District as provided in the MOU; and

WHEREAS, SEIU has thus exercised its sole opportunity to reopen the MOU,
and retains no further right to reopen the MOU pursuant to its terms; and

WHEREAS, the Parties have met and conferred regarding the reopener; and
WHEREAS, the Parties desire to amend the terms of the MOU as set forth below;
NOW, THEREFORE, the parties agree as follows:

A. Article 3, “Term,” is amended to read as follows:

ARTICLE 3. TERM

The term of this Memorandum of Understanding is for the period March
23, 2009 through June 30, 2011 when said Memorandum shall expire and
be of no further force or effect. However, after March 21, 2010,

this MOU may be reopened (the "Reopener™) by either party as set forth
below, to consider changes solely to Article 14.4 (Compensation) and
Avrticle 21.5 (Cafeteria Allowance). The Reopener may be exercised only
once by each party to this MOU, and shall be initiated by the delivery

Page 1 of 4
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EXHIBIT A

of written notice by the exercising party to the non-exercising party
during the period April 1, 2010, through and including May 31, 2010, in
order to be effective.

Unless otherwise specified herein, all provisions of this Memorandum of
Understanding shall be effective March 23, 2009.

B. Article 10.2, “Salary Adjustments,” is amended to read as follows:

ARTICLE 10.2. SALARY ADJUSTMENTS

The hourly rate salary steps for all classes in this representation unit shall
be increased by 2.0 percent effective July 1, 2010.

C. Article 18.1, “Paid Leave,” is amended to read as follows:

ARTICLE 18.1. PAID LEAVE

Holidays Specified

For employees in this representation unit, the following are holidays
during the term of this agreement:

1. New Year's Day 1/1/10, 1/1/11

2. Third Monday in January, Martin Luther King Jr.'s. Birthday
1/18/10, 1/17/11

3. Third Monday in February, Presidents’ Day 2/15/10, 2/21/11
4. Last Monday in May, Memorial Day 5/25/09, 5/31/10, 5/30/11
5. Independence Day  7/4/09, 7/4/10

6. First Monday in September, Labor Day 9/7/09, 9/6/10

7. Second Monday in October, Columbus Day 10/12/09, 10/11/10
8. Veterans' Day 11/11/09, 11/11/10

0. Fourth Thursday in November, Thanksgiving Day 11/26/09,
11/25/10

10. Friday after Thanksgiving 11/27/09, 11/26/10

11. Christmas Eve 12/24/09, 12/24/10

Page 2 of 4



EXHIBIT A

12.

13.

Christmas Day 12/25/09, 12/25/10

Personal Holiday Employees are awarded this floating holiday
commencing March 23, 2009. This floating holiday may be
scheduled and taken on any regular workday during each calendar
year, subject to advance scheduling and supervisory approval. A
floating holiday not used in the year awarded will be forfeited. In
addition, terminating employees will not receive pay for an unused
floating holiday.

If any of the above listed holidays falls on a Saturday, the preceding
Friday shall be a District holiday. If any one of the above listed holidays
falls on a Sunday, the following Monday shall be a District holiday. If
Monday is also a holiday, then that holiday shall be observed on Tuesday.

D. Article 21.5, “Cafeteria Allowance,” is amended to read as follows:

Article 21.5 Cafeteria Allowance

A.

Page 3 of 4

During the first year of this MOU each employee in this
representation unit shall receive an amount of $318 per pay period
as a cafeteria allowance. On the second year the cafeteria plan
allowance will increase by $26 per employee for a total of $344
per pay period. Effective July 1, 2010, the cafeteria plan
allowance will increase by $55 per employee for a total of $399
per pay period. Such allowance shall be paid in the first two pay
periods of any month in which there are three pay periods. Such
allowance may be used only for statutory nontaxable benefits, or
the equivalent value in cash. The cash option is reportable as
taxable income.

General Provisions

Eligible employees who are appointed to or separate from
positions covered by this cafeteria allowance provision during a
pay period shall receive a prorated amount of the amount
proportionate to their service during said pay period. "Service"
shall not include any period of unpaid absence.

None of the cafeteria allowance moneys are considered
compensation for the purpose of P.E.R.S. retirement contributions
nor are any such moneys included in an employee's "final
compensation.”

Agenda Item No. 12
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E. This Amendment No. 1 is effective as of the date last signed by either party
below.

F. Except as specifically set forth above, all other terms and conditions of the MOU
remain the same.

MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT

By
Richard Stedman, APCO
Dated: , 2010
SEIU
By
Dated: , 2010

APPROVED AS TO FORM

Leslie J. Girard
District Counsel

Page 4 of 4
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Monterey Bay Unified Air Pollution Control District
24580 Silver Cloud Court, Monterey, CA 93940
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MEETING DATE: June 16, 2010

TO: The Air Pollution Control Board

FROM: Joyce Giuffre, Administrative Services Manager

SUBJECT: Consider a Resolution Accepting an Auditing Services Proposal from
Hayashi and Wayland for the Fiscal Years ending June 30, 2010, 2011,
and 2012

RECOMMENDATION

Adopt a resolution of the Board of Directors (Board) of the Monterey Bay Unified Air Pollution
Control District (District) accepting an auditing services proposal from Hayashi and Wayland.
The proposal covers the auditing services for the fiscal years ending June 30, 2010, 2011, and
2012,

DISCUSSION

In late April, the District distributed a request for proposal (RFP) for audit services beginning
with the fiscal year ending June 30, 2010, with options to renew for the subsequent two fiscal
periods. Proposals were due to the District by May 26, 2010.

The District received proposals from the following three accounting firms: Hayashi & Wayland,
Marcello and Company CPAs, and Snyder Accountancy. No proposal was received from the
previous auditing firm, Ryan & McDonald. According to partner Robert McDonald, the firm is
no longer servicing governmental entities.

Staff recommends accepting the Hayashi & Wayland proposal. The Hayashi proposal was the
lowest cost proposal. In addition, the firm has extensive experience in auditing governmental
agencies and has a reputation of providing professional and timely auditing services.

FISCAL IMPACTS

The estimated costs for auditing services as proposed by Hayashi & Wayland is as follows:

Year ended June 30, 2010 $22,750
Year ended June 30, 2011 $23,750
Year ended June 30, 2012 $24,750

Total $71,250
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RESOLUTION 10-XXX

BEFORE THE AIR POLLUTION CONTROL BOARD OF THE
MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT

Accepting an Auditing Services Proposal from Hayashi & Wayland)
For the Fiscal Years Ending June 30, 2010, 2011, and 2012......... )

WHEREAS, the District recently distributed requests for proposals for auditing services
for the fiscal years ending June 30, 2010, 2011, and 2012; and

WHEREAS, the lowest cost proposal was received from Hayashi & Wayland of Salinas,
California; and

WHEREAS, Hayashi & Wayland has extensive experience with auditing governmental
entities.

NOW, THEREFORE, BE IT RESOLVED THAT THE BOARD OF DIRECTORS OF
THE MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT:

1. Accept the auditing services proposal from Hayashi & Wayland for the fiscal years
ending June 30, 2010, 2011, and 2012.

PASSED AND ADOPTED this 16th day of June 2010, upon motion of Director
, seconded by Director and carried by the

following vote, to wit:

AYES:
NOES:

ABSENT:

| hereby certify that the foregoing is a true and correct Resolution as duly adopted by the Board of Directors of the Monterey Bay Unified Air
Pollution Control District on June 16, 2010.

By: Approved:
Ann O’Rourke, Executive Assistant Richard A. Stedman, APCO
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Monterey Bay Unified Air Pollution Control District
24580 Silver Cloud Court, Monterey, CA 93940
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MEETING DATE: June 16, 2010

TO: The Air Pollution Control Board

FROM: Joyce Giuffre, Administrative Services Manager

SUBJECT: Consider a Resolution Authorizing the Air Pollution Control Officer to
Execute a Copier Equipment Lease Agreement with Wells Fargo
Financial

RECOMMENDATION

Adopt a resolution of the Board of Directors (Board) of the Monterey Bay Unified Air Pollution
Control District (District) authorizing the Air Pollution Control Officer (APCO) to execute a
copier equipment lease agreement with Wells Fargo Financial. The District’s Administrative
Code requires Board approval for the APCO to execute contracts in excess of $25,000.

DISCUSSION

Currently, the District has a 39 month equipment lease agreement with Wells Fargo Financial for
two copiers that will terminate by the end of this month. A new 39 month equipment lease
agreement for two new copiers has been proposed by ZOOM Imaging Solutions. Attached is the
Wells Fargo Financial Equipment Lease Agreement.

Staff recommends approval of the new equipment lease. If the District does not terminate the
existing lease, it will be subject to at least another 12 months of the existing lease payment or it
will be subject to costly equipment buyout provisions. As part of the sale agreement, ZOOM
Imaging Solutions will assume the buyout cost of the old copier lease agreement.

FISCAL IMPACTS

The cost for the new equipment lease is $1,370 per month for a total of $53,430 over the 39
month lease period. The cost of an equipment lease and a service maintenance agreement is
included in the Fiscal Year 2010-11 Draft Budget.

ATTACHMENTS
1. Resolution
2. Equipment Lease Agreement
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RESOLUTION 10-XXX

BEFORE THE AIR POLLUTION CONTROL BOARD OF THE
MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT

Authorizing the Air Pollution Control Officer)
To Execute a Copier Equipment Lease Agreement)
With Wells Fargo Financial............)

WHEREAS, the District’s current copier equipment lease with Wells Fargo Financial is
terminating by the end of June 2010; and

WHEREAS, the District wishes to lease two copiers through Wells Fargo Financial for a
39 month term at a cost of $1,370 per month for a total cost of $53,430; and

WHEREAS, the District’s Administrative Code requires Board approval for the Air
Pollution Control Officer to execute contracts in excess of $25,000.

NOW, THEREFORE, BE IT RESOLVED THAT THE BOARD OF DIRECTORS OF
THE MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT:

1. Authorize the Air Pollution Control Officer to execute a copier equipment lease
agreement with Wells Fargo Financial.

PASSED AND ADOPTED this 16th day of June 2010, upon motion of Director
, seconded by Director and carried by the

following vote, to wit:

AYES:
NOES:

ABSENT:

| hereby certify that the foregoing is a true and correct Resolution as duly adopted by the Board of Directors of the Monterey Bay Unified Air
Pollution Control District on June 16, 2010.

By: Approved:
Ann O’Rourke, Executive Assistant Richard A. Stedman, APCO
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WELLS

Equipment Lease Agreement Agreement No- — FARGO

CUSTOMER INFORMATION:

Customer’s Full Legal Name:
MONTEREY BAY UNIFIED AIR POLLUTION CONTROL e a2 O
Address: Supplier Name:

24580 SILVER CLOUD CT

City/State/Zip Code: Address:

MONTEREY CA 93940

Telephone Number: Federal Tax ID #: City/State/Zip Code:

831 647 9411

I=eJSIILVI=NAMINIZOIY NI [ ] See Attached Equipment Schedule Equipment Location (if different than address shown above):

Quantity | Equipment Make, Model & Serial Number (Required) Quantity Equipment Make, Model & Serial Number (Required)

1 TOSHIBA E-STUDIO 901
1 TOSHIBA E-STUDIO 7030

LSRN NI MIN Ol YN H[eINR Initial Term: 39 months Lease Payment: $1,370.00

Check here [] if Lease Payment includes sales/use tax.
Payment Period is “Monthly” unless otherwise noted here:
Advance Payment: $0.00 applied to : [ 1st Payment [ Last Payment [ 1st and Last Payments
Security Deposit: $0.00 Documentation / Processing Fee: $75.00
End of Term Purchase Option (shall be Fair Market Value unless another option is checked): [X] Fair Market Value []$1.00 []None [] Other:
In this agreement (as amended from time to time, the “Lease”), “You” and “Your” mean the customer named above. “We,” “Us” and “Our” mean the lessor, Wells Fargo Financial
Leasing, Inc. “Supplier” means the equipment supplier named above. This Lease represents the complete and exclusive agreement between You and Us regarding the subject
matter herein and supersedes any other oral or written agreements between You and Us. This Lease can be changed only by a written agreement between You and Us. Other
agreements not stated herein (including, without limitation, those contained in any purchase agreement between You and the Supplier) are not binding on Us.
1. LEASE OF EQUIPMENT. You agree to lease from Us the personal property listed above (together with all existing and future accessories, attachments, replacements and
embedded software, the “Equipment”) upon the terms stated herein. You promise to pay to Us all Lease Payments in accordance with the payment schedule set forth above, plus
all other amounts stated herein. This Lease is binding on You as of the date You sign it. You agree that after You sign, We may insert or correct any information missing on this

Agreement, including Your proper legal name, serial numbers and any other information describing the Equipment, and change the payment amount by up to 15% due to a change
in the Equipment or its cost or a tax or payment miscalculation.

2. LEASE TERM; AUTOMATIC RENEWAL. This Lease is effective on the date that it is accepted by Us, and the term will begin on that date or any later date that We designate
(the “Commencement Date”) and will continue for the number of months shown above (the “Initial Term”). As used herein, “Present Term” means the term presently in effect at
any time, whether it is the Initial Term or a Renewal Term (defined below). Unless You have a $1.00 End of Term Purchase Option, You shall notify Us in writing at least 60
days but not more than 120 days before the end of a Present Term (the “Notice Period”) that You intend to purchase or return all of the Equipment at the end of such
Present Term or: (a) this Lease will automatically renew for an additional one-year period (each, a “Renewal Term”), and (b) the payment terms and other terms of this
Lease will continue to apply. If You do notify Us in writing within the Notice Period that You intend to purchase or return all of the Equipment at the end of a Present Term, then
You shall (i) purchase the Equipment by paying the purchase option amount (and all other amounts due hereunder) within 10 days after the end of the Present Term, or (ii) return
the Equipment pursuant to Section 12 promptly following the end of the Present Term. For any “Fair Market Value” End of Term Purchase Option, then the fair market value shall
be determined by Us in Our sole but commercially reasonable judgment. This Lease is non-cancelable for the full Initial Term and for any and all Renewal Terms.

3. UNCONDITIONAL OBLIGATION. You agree that: () We are a separate and independent company from the Supplier, manufacturer and any other vendor (collectively,
“Vendors”), and the Vendors are NOT Our agents; (ii) No statement, representation or warranty by any Vendor is binding on Us, and no Vendor has authority to waive or alter any
term of this Lease; (iii) You, not We, selected the Equipment and the Vendors based on Your own judgment; (iv) Your duty to perform Your obligations hereunder is absolute and
unconditional despite any equipment failure, the existence of any law restricting the use of the Equipment, or any other adverse condition; (v) If You are a party to any
maintenance, supplies or other contract with any Vendor, We are NOT a party thereto, such contract is NOT part of this Lease (even though We may, as a convenience to You
and a Vendor, bill and collect monies owed by You to such Vendor), and no breach by any Vendor will excuse You from performing Your obligations to Us hereunder; and (vi) If
the Equipment is unsatisfactory or if any Vendor fails to provide any service or fulfill any other obligation to You, You shall not make any claim against Us and shall continue to
make all payments and fully perform under this Lease.

4. LEASE PAYMENTS. Lease Payments, plus applicable taxes and other charges provided for herein, are payable in advance periodically as stated herein. Restrictive
endorsements on checks will not be binding on Us. All payments received will be applied to past due amounts and to the current amount due in such order as We determine. Any
security deposit or estimated future Governmental Charge (defined in Section 10) that You pay is non-interest bearing, may be commingled with Our funds, may be applied by Us
at any time to cure any default by You, and the unused portion will be returned to You within 90 days after the end of this Lease. If We do not receive a payment in full on or
before its due date, You shall pay (i) a fee equal to the greater of 10% of the amount that is late or $29.00, plus (i) interest on the part of the payment that is late in the amount of
1.5% per month (“Time-Value Interest”) from the due date to the date paid. If any check is dishonored, You shall pay Us a fee of $20.00. If the Lease Payments include amounts
owed to a Vendor pursuant to a separate contract, You acknowledge that We may increase the portion of Your Lease Payment attributable to such maintenance charges by up to
10% annually. If a Vendor has agreed to ship supplies to You pursuant to a separate contract, You acknowledge that We may (on behalf of such Vendor) bill You for any supply
freight fee that such Vendor charges for shipping supplies to You.

5. INDEMNIFICATION. You shall indemnify and defend Us against, and hold Us harmless for, any and all claims, actions, damages, liabilities, losses and costs (including but
not limited to reasonable attorneys fees’) made against Us, or suffered or incurred by Us, arising directly or indirectly out of, or otherwise relating to, the delivery, installation,
possession, ownership, use, loss of use, defect in or malfunction of the Equipment. This obligation shall survive the termination of this Lease.

6. NO WARRANTIES. WE ARE LEASING THE EQUIPMENT TO YOU “AS IS”". WE HAVE NOT MADE AND HEREBY DISCLAIM ANY AND ALL WARRANTIES, EXPRESS
OR IMPLIED, ARISING BY APPLICABLE LAW OR OTHERWISE, INCLUDING WITHOUT LIMITATION, THE IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS
FOR A PARTICULAR PURPOSE. The parties hereto agree that the transaction documented in this Lease is a “finance lease” under Article 2A of the Uniform Commercial Code
(the “UCC"). You hereby waive any and all rights and remedies conferred upon You by Article 2A of the UCC. If this Lease is deemed to be a secured transaction, You hereby
grant to Us a security interest in the Equipment and all proceeds thereof. You authorize Us to record (and amend, if appropriate) a UCC financing statement to protect Our
interests. You may be entitled under Article 2A of the UCC to the promises and warranties (if any) provided to Us by the Supplier(s) in connection with or as part of the contract (if
any) by which We acquire the Equipment. You acknowledge that You are aware of the name of the Supplier of each item of Equipment and You may contact the Supplier(s) for an
accurate and complete statement of those promises and warranties (if any), including any disclaimers and limitations of them or of remedies.

Customer: Wells Fargo Financial Leasing, Inc., Des Moines, lowa
By: X By: X
Date: / /I
Print name: Title: Print name:
BY SIGNING ABOVE, CUSTOMER ACKNOWLEDGES RECEIPT OF PAGE 2 OF
THIS LEASE AND AGREES TO THE TERMS ON BOTH PAGES 1 & 2 Date: / /

#399825 v2 Page 1 of 2 1200AR - OA - Rev. 09/09
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AIR MONITORING NETWORK PLAN
Background

Formed in 1974, the Monterey Bay Unified Air Pollution Control District (District) is the public
agency responsible for air quality management in Monterey, Santa Cruz, and San Benito
Counties, which make up the North Central Coast Air Basin (NCCAB). The District collects and
reports data from a network of seven air monitoring stations throughout the NCCAB. These
monitoring sites include five State and Local Air Monitoring Stations (SLAMS) and two Special
Purpose Monitoring (SPM) stations.
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Six of the stations are directly operated and maintained by the district and one, the Pinnacles site,
is operated and maintained by the National Parks Service. The District also performs short term
monitoring and special testing as needed. For example, it monitors the smoke produced during
prescribed burns that eliminate munitions and explosives ordnance in the 6,560-acre portion of
the Historical Impact Area at Fort Ord. The District also maintains a network consisting of both
mobile and stationary instruments, that include BAM 1020s and nephelometers, which are
primarily intended for the detection of wildfire smoke.

NETWORK DESCRIPTION
Network Plan

The District adopts and submits an annual monitoring network plan to the EPA Regional
Administrator that provides for the establishment, maintenance, and evolution of an air quality
monitoring system, and has done so since July 1, 2007. The regulations currently require that
this report be submitted to the U.S. Environmental Protection Agency (U.S. EPA) by July 1 of
each year. The geographical scope of this report consists of Monterey, Santa Cruz, and San
Benito counties that make up the North Central Coast Air Basin (NCCAB) in California.

General Information

Ambient air quality standards are limits on air pollutant concentrations that are set forth by the
California Air Resources Board (CARB) and the EPA and are designed to protect human health
and the environment. Air quality monitoring is used to determine district attainment and non
attainment status with respect to these established standards. In areas that do not attain the air
quality standards, regulations and control strategies are developed to reduce these pollutants so
that the air district may achieve attainment status. The District collects data on both pollutant
and meteorological parameters. The primary pollutants of concern, from a regulatory and public
health perspective, are O3, PM2.5, and PM10. Most sites monitor for multiple pollutants and
some sites collect data for other pollutants, such as NO-NO2-NOx, and CO. Meteorological
parameters, which include atmospheric temperature monitors (ATM), wind speed average
(WSA), and wind direction average (WDA), are monitored at all sites.

Data Use

The air monitoring data collected by the District is used in a number of different ways. It is
available to various regulatory agencies, health and environmental researchers, and to the general
public; including environmental groups, businesses, and concerned citizens. This data is used to
determine compliance with the ambient air quality standards and associated public health and
environmental effects and impacts. The data is edited and submitted to both CARB and the
EPA, and is also available to the pubic on web pages, in newspapers and on television.
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EPA Monitoring Requirements

EPA regulations specify the minimum number of monitoring sites to be established by state and
local air agencies. The District network meets the minimum monitoring requirements for all
criteria pollutants (Tables 1, 2, and 3). These requirements are based on local Metropolitan
Statistical Area (MSA) data as set forth in 40 CFR 58. MSAs are part of a classification of
geographical regions developed by the U.S. Census Bureau and include one or more counties,
although not all counties fall within an MSA. For O3, PM2.5, and PM10, the criteria pollutants,
the required minimum number is based on both the population and the pollutant concentration in
an area. For other pollutants, no monitoring is required unless an area exceeds or is close to
exceeding a national ambient air quality standard. In practice, state and local agencies may
deploy additional monitors to meet state air quality standards where they exceed federal
standards, to track specific local air quality issues, or to address local public concerns.

Table 1: Minimum Monitoring Requirements for O3

MSA County(ies) | Population 8-hour Design Minimum # of # of Monitors
(2000) Value (2003-2005) | Monitors Required Present
San Jose- San Benito 1735819 0.076 2 8*
Sunnyvale-
Santa Clara
Santa Cruz- Santa Cruz 255602 0.063 0 1
Watsonville
Salinas Monterey 401762 0.065 1 2

(Note: Refer to 40 CFR, Part 58, Appendix D, section 4.1 and Table D-2)
Monitors required for SIP or Maintenance Plan: None
*Two of the monitors located in the San Jose-Sunnyvale-Santa Clara MSA are located within MBAUPCD.

Table 2: Minimum Monitoring Requirements for PM2.5

MSA County(ies) | Population | Annual Design | Daily Design | Minimum# | # of Monitors
(2000) Value (2003- Value (2003- | of Monitors Present
2005) 2005) Required
San Jose- San Benito 1735819 11 39 3 3*
Sunnyvale-
Santa Clara
Santa Cruz- Santa Cruz 255602 7.2 16.7 0 1
Watsonville
Salinas Monterey 401762 7 15 0 1

(Note: Refer to 40 CFR, Part 58, Appendix D, section 4.7 and Table D-5)
Monitors required for SIP or Maintenance Plan: None
*QOne of the monitors located in the San Jose-Sunnyvale-Santa Clara MSA is located within MBAUPCD.
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Table 3: Minimum Monitoring Requirements for PM10.

MSA County(ies) | Pop. (2000) | Highest Max | Minimum # # Monitors # of Monitors
(2003-2005) | of Monitors Active Present
Required
San Jose- San Benito 1735819 40 2-4 4* 4*
Sunnyvale-
Santa Clara
Santa Cruz- Santa Cruz 255602 80 0-1 1 1
Watsonville
Salinas Monterey 401762 87 0-1 3 3

(Note: Refer to 40 CFR, Part 58, Appendix D, section 4.6 and Table D-4)

Monitors required for SIP or Maintenance Plan: None

*QOne of the monitors located in the San Jose-Sunnyvale-Santa Clara MSA is located within MBAUPCD.
NO2 (Note: Referto 40 CFR, Part 58, Appendix D, section 4.3) Monitors required for SIP or
Maintenance Plan: None
SO2 (Note: Refer to 40 CFR, Part 58, Appendix D, section 4.4) Monitors required for SIP or
Maintenance Plan: None
CO (Note: Refer to 40 CFR, Part 58, Appendix D, section 4.2) Monitors required for SIP or Maintenance
Plan: None
Pb_(Note: Referto 40 CFR, Part 58, Appendix D, section 4.5) Monitors required for SIP or Maintenance
Plan: None

Monitoring for carbon monoxide (CO), nitrogen dioxide (NO2), sulfur dioxide (SO2), and lead
(Pb) is not currently required in California by 40 CFR Part 58, Appendix D.

Quality Assurance

MBUAPCD follows a quality assurance program to ensure compliance with the regulations set
within 40 CFR 58.

Consistent with these federal regulations, the California Air Resources Board, Quality Assurance
Section (CARB QAS) conducts annual performance evaluations of nitrogen dioxide, ozone and
carbon monoxide analyzers, meteorological instruments, and flow rates for PM2.5 and PM10
monitors. ARB QAS also conducts site evaluations as part of the annual audit at each air
monitoring station,. Physical measurements and observations, including probe/sensor height
above ground level, distance from trees, type of ground cover, residence time, obstructions to air
flow, and distance to local sources, topography, vehicle counts, predominant wind direction, and
probe material are used to determine compliance with 40 CFR 58, Appendix E requirements.

The CARB QAS also ensures the quality of the data collected by the air monitoring sites
operating in the NCCAB through analysis of precision data submitted to the U.S. EPA
Aerometric Information Retrieval System, (EPA AIRS), on a monthly basis. They review the
frequency of flow rate verifications for manual samplers and frequency of one-point quality
control checks for gaseous instruments. On an annual basis, they perform an analysis of the
precision data that concentrates on three parameters: precision data submission, precision data
validity, and precision data usability. The data analyses are conducted in accordance with 40
CFR 58, Appendix A.
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The EPA QAS, through a contractor, also conducts annual flow rate audits on PM2.5 and PM10
monitors. MBUAPCD performs both weekly and monthly checks of instrument functionality,
and then either quarterly or semi-annual calibrations depending on the requirements for each
individual instrument. MBAUPCD also has collocated PM10 and PM2.5 samplers in Salinas as
a further quality check on its PM2.5 and PM10 monitoring network as required by 40 CFR 58,
Appendix A.

Finally, CARB QAS conducts technical systems audits to determine if the District’s air
monitoring program satisfies the requirements of 40 CFR 58 and U.S. EPA’s Quality Assurance
Handbook for Air Pollution Measurement Systems, Volume 11, April 1994. Compliance with
these regulations is necessary for the data to be considered data-for-record, as required by the
California Code of Regulations (Title 17, Article3, section 70301). Data meeting these
requirements is eligible to be used in actions taken pursuant to the Federal and State Clean Air
Acts.

Proposed Modifications to Network in the Next 18 Months

There are several proposed changes to air monitoring network to occur due to mandates by the
District’s Board, and APCO to reduce air monitoring costs and improve efficiencies by shutting
down parameters and stations.
Parameter changes for SLAM stations:
The King City station is currently operated by an outside contractor. MBUAPCD will
take over the operations currently performed by the Environmental Monitoring Company.
Parameter changes for special purpose monitoring:

0 The Davenport Station will monitor only O3 and MET after closure of the nearby
CEMEX facility.

0 The status of the Pinnacles National Monument may change based on CARB's
recommendation that EPA designate Pinnacles as an O3 nonattainment area for
the 2008 National Ambient Air Quality Standards (NAAQS) for ozone and that
the boundaries of the nonattainment area be limited to those of the Pinnacles
National Monument itself. All other areas of the NCCAB outside the boundaries
of Pinnacles NM are recommended to be designated in attainment of all NAAQS.

Modifications Made to Network in 2009

The District collected data from nine monitoring sites initially in 2009. The following sites
and/or monitoring parameters were changed:
The Scotts Valley station was closed down on June 15, 2009.
The Watsonville station was closed down on September 30, 2009.
The PM10, SO2, and O3 monitors at the Davenport station were closed down on
September 30, 20009.
The PM10 monitor at the Carmel Valley Station was closed down on September 30,
2009.
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REVIEW OF CHANGES TO PM2.5 MONITORING NETWORK

NCCAB does not currently have any violations of the PM2.5 ambient air quality standards. In
the event that standards are exceeded, there will be appropriate changes made to the PM2.5
monitoring network. This would then be documented in the annual network plan which would
then undergo a thirty day public review and final approval by the District Board before submittal
to the EPA.

DATA SUBMISSION REQUIREMENTS

Precision reports are submitted to the EPA’s Aerometric Information Retrieval System. Annual
data certification is submitted by May 1%, each year.
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Detailed Site Information for State and Local Air Monitoring Stations

(SLAMYS)
Salinas 3

The current location of this station was established in December 1999 to monitor air quality
conditions in the Salinas MSA, the District’s most populated area. This station features one of
the District’s most extensive set of measurements. The data collected include CO, NO2, O3,
PM10, PM2.5 BAM-PM2.5, WSA, WDA and ATM. Particulate data, PM10 and PM2.5 are
acquired by filter based instruments operating on the 1 in 6 day schedule. PM2.5 data is also
acquired hourly using the newer FEM BAM-1020 technology. Data from this populated area
generally indicate good air quality and meet all state and federal standards for CO, NO2, O3,
PM10 and PM2.5. Data from this site have been useful in assessing population impacts during
unusual events, such as wildfires at Fort Ord.

Salinas Site Information

Site Name Salinas 3

AQS ID 06-053-1003

GIS coordinates N 36°41’ 39.5” W 121° 37’ 23.6” Elevation: 21.3 meters
Location High school. Urban and Center City.

Address 867 East Laurel Dr., Salinas, CA. 93905

County Monterey

Dist. to road 5000m

Traffic count 19000 ADT

Groundcover Gravel

Representative Area MSA: Salinas, CA.
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Carmel Valley

This station was established in 1982 due to the smoke sensitive nature of the rural/residential
Carmel Valley. The limited natural ventilation of the valley can also lead to trapping of ozone.
Measurements made at this site include O3, WSA, WDA and ATM. Data from this location has
been useful for issuing public Health Advisories during wildfire events.

Carmel Valley Site Information

Site Name Carmel Valley

AQS ID 06-053-0002

GIS coordinates N 36° 28’ 54.5” W 121° 44’ 0.1” Elevation: 137.2 meters
Location Tularicitos Elementary School grounds. Suburban.
Address 35 Ford Rd., Carmel Valley, CA. 93924

County Monterey

Dist. To road 25m

Traffic count 1000 ADT

Groundcover Paved

Representative Area MSA: Salinas, CA.
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King City 2
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This station was relocated to the city center in 2007, and now serves as a population
exposure/representative concentration site. The station is currently operated by a contractor for
the District. Measurements made at the site include PM10, O3, WSA, WDA and ATM. This is
the southernmost site in the NCCAB network.

King City 2 Site Information

Site Name King City 2

AQS ID 06-053-0008

GIS coordinates N 36° 12’ 32.8” W 121° 07’ 33.5” Elevation: 99 meters
Location San Lorenzo Middle School, residential, suburban.
Address 415 Pearl St., King City, CA. 93930

County Monterey

Dist. To road 50 m

Traffic count 500 ADT

Groundcover Paved

Representative Area

MSA: Salinas, CA.
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Santa Cruz

Monitoring at this station began in 1996 to assess population exposure in the Santa
Cruz/Watsonville Metropolitan Statistical Area (MSA). Santa Cruz is currently the largest city
in Santa Cruz County and is the second most populated city in the NCCAB. Data acquired at
this SLAMS site include O3, PM10, PM2.5 BAM PM2.5, WSA, WDA and ATM. PM10 data is
acquired by filter based instruments operating on the 1 in 6 day schedule. PM2.5 data is also
acquired continuously using the newer FEM BAM-1020 technology. The data generally indicate
good air quality and meet all state and federal standards for both ozone and particulates.

Santa Cruz Site Information

Site Name Santa Cruz

AQS ID 06-087-0007

GIS coordinates N 36°59’2.34” W 121° 59’ 27.7” Elevation: 24.4 meters
Location Office Building

Address 2544 Soquel Ave., Santa Cruz, CA. 95062

County Santa Cruz

Dist. To road 74m

Traffic count 23818 ADT

Groundcover Roof

Representative Area MSA: Santa Cruz — Watsonville, CA.
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Hollister

This station was established in 1987 to monitor population exposure in the Hollister area, the
largest and most rapidly growing city in San Benito County. Data acquired at this site include
03, PM10 BAM PM2.5 WSA, WDA and ATM. PM10 and data is acquired by filter based
instruments operating on the 1 in 6 day schedule. PM2.5 data is acquired continuously using the
newer FEM BAM-1020 technology. Hollister is the second highest station on the NCCAB’s
ozone monitoring network. Ozone levels at Hollister are impacted by both local sources as well
as ozone transported from the SFBAAB. Ozone data from this site have been useful in a number
of regional photochemical modeling studies including SARMAP, CCOS as well as a special
District funded project using the BAAQMD’s urban airshed model. PM10 exceedances at this
site can occasionally be impacted by wildfire events, although fugitive dust appears to be the
most common contributor to PM10 measurements.

Hollister Site Information

Site Name Hollister

AQS ID 06-069-0002

GIS coordinates N 36° 50’ 36.2” W 121° 21’ 43.8” Elevation: 134.1 meters
Location On CDF Station, edger of town.

Address 1979 Fairview Rd., Hollister, CA. 95023

County San Benito

Dist. To road 100m

Traffic count 7392 ADT

Groundcover Gravel

Representative Area MSA: San Jose — Sunnyvale — Santa Clara, CA.
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Detailed Site information for Special Purpose Monitoring (SPM) Sites
Davenport

This station was established in 1993 as a permit condition for the nearby cement plant. This
special purpose station was established to monitor plant related impacts on the nearby town of
Davenport. Data currently acquired at site include NOX, CO, WSA, WDA and ATM. Also
measurements of NOX, and CO are made to monitor potential impacts from the cement plant.
Funding for the station has been part of the permit conditions of the cement plant, and the station
is operated by the District.

Davenport Site Information

Site Name Davenport

AQS ID 06-087-0003

GIS coordinates N 37° 00" 43.3” W 122° 11" 37.9” Elevation: 30.5 meters
Location Elementary School

Address Center St., Davenport, CA. 95017

County Santa Cruz

Dist. To road 100m

Traffic count 7200 ADT

Groundcover Gravel

Representative Area MSA: Santa Cruz — Watsonville, CA.
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Pinnacles

Agenda Item No. 16

This station was established in 1987 by the National Parks Service (NPS) to monitor conditions
at Pinnacles National Monument, which is a federal Class | protected area, and part of the
national park monitoring network operated by the National Parks Service. Data acquired at this
site include O3, WS, WD and T. In addition, as part of the federal Interagency Monitoring of
Protected Visual Environments (IMPROVE) program, a wide variety of particulate aerosols is
monitored for the purpose of assessing visibility trends. However, the only parameters reported
by MBUAPCD at this site are O3 and 8HrO3. Although located in a remote unpopulated area,
ozone readings at this site are the highest in the District and the ozone data are used to establish
the NCCAB?’s designations in relation to the state and federal standards.
ARB’s triennial transport assessments have demonstrated that the cause of the high readings at
this mountain site is often overwhelming transport, particularly from the upwind San Francisco
Bay Area. Nitrate data from the IMPROVE monitors have also been used in District plans to

indicate an improving trend, most likely due to regional reductions in motor vehicle NOy

emissions, as well as controls on stationary sources.

Pinnacles Site Information

Site Name Pinnacles

AQS ID 06-069-0003

GIS coordinates N 36° 29’ 57” W 121° 10’ 18” Elevation: 305 meters

Location National Park

Address Pinnacles National Monument,5000 Hwy 146, Paicines, CA. 95043
County San Benito

Dist. To road 75m

Traffic count 200 ADT

Groundcover Gravel

Representative Area

CBSA: San Jose — Sunnyvale — Santa Clara, CA.

Pinnacles Instrument Information:

Pollutant 03 Distance from trees N/A
Monitor obj Rep, Conc. Distance to furnace or incinerator flue N/A
Monitor classification SPM Distance between collocated monitors N/A

Spatial scale Neighborhood Unrestricted airflow 360 Degrees
Sampling method Teco 49c Probe material Teflon
Analysis method N/A Residence time 9.4s
Start date 11/7/1986 Will there be changes within the next 18 months? No
Operation schedule Continuous Is it suitable for comparison against the annual PM2.5? N/A
sampling season Year Round ;:Z?tuency of flow rate verification for manual PM samplers N/A
Probe height 10.0 meters ;r\z(lq;;enrzyaﬁgiftlow rate verification for automated PM N/A
Distance from supporting structure N/A Frequency of one-point QC check (gaseous) N/A
Distance from obstructions on roof N/A Last Annual Performance Evaluation (gaseous) 3/9/2010
Distance from obstructions not on roof N/A Last two semi-annual flow rate audits for PM monitors N/A
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Appendix A - Public Process

Released for comment May 21, 2010
Published to District WEB Page May xx, 2010
Advisory Committee Public Hearing--June xx, 2010
Board of Directors Public Hearing--June xx, 2010
Submitted to U.S. EPA--June xx, 2010

As of June xx, 2010 no comments received to the District.
WEB page print out is attached.
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